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MEMORANDUM FOR THE RECORD 28 April 1949

1. On Tuesday, 26 April 199, a meeting wes held at 10:00 A.M. in
the offices of the Dudget Officer for the purpose of discussing certain
adjustments between appropriations, as a result of dollars on hand at
the end of fiscal years., This meeting was atterded by Messrs. Saunders,

Houston, Viaraer, It was
pointed out by |that certain discrepancies were ap nt in
transfers which have been accomplished for prior fiscal years, %the
question was ralsed as to whether or not an adjustment ghould now be
mede, The consensus was that there would be nothing to gain by effect-
ing such an adjustment with Treasury at this time, The smudit report,
however, would indicate the nature and extent of the discrepancies for
such internal book adjustment as may be deemed advisseble by proper
anthoxrity.

2, In crde-r to avoid future inconsistencies and to ensure against
possible augmentation of appropriation, it was deemed desirable to es-
tablish a formal policy for the adjustment between sppropriations for
dollar assets on hand ai the end of each fiscal year.

3, In the ensuing discussion it was recognized that it would be
impractical to attempt to mscertain the exact dollar balances on hand
at June 30 in each outstanding advance account throughout the world,
Reasons of security end administrative practicality preclude such
practice, as it would take many months of correspondence and audit
anglysis to precisely ascertain the amountof the fiscal ysar adjustment.
The type of advance sccounts is varied and includes, buil is not limited
to, travel advances, operational advances, special deposits, and other
instruments not in the form ¢f U, S. currency.

L, It was generally agreed that the year-end appropriaiion adjust~
ments wuld be based upon the actual U, S, dollar currency held in
washington, D. C. and all foreign stations, Adjustments will be nmade
88 quickly as possible after the close of each fiscal year and small
discrepancies which may later develop will not be considered, In the
event that substantisl discrepancies appear after the initial adjuste
ment has been made, corrective action will be effected, Further, if
there is known to be substantial funds represented by negotiuble in-
struments or special deposits which may properly be considered as
dollars, adjustment will be made for such items, There is no precise
formula which can be used in making a determination in such cases.

The criteria will be the intended use of such instruments and deposits,
1. e,, whether or not they represent actual financing of specific op-
erations, a mechanic for obitaining foreign currencies, or whether they
are merely a mechanic for transferring dollar funds for stockpile, ete,
Every effort will be made to effect practical ard consistent applica~
tion of principles of "good faith" to avoid unjustifiable sugmentation
or reduction of any vearts appropriation.
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5. This remorandun is sutmitted for concurrence or further con-
sideration by all those in atiendance at the meeting referred to sbove,

/8!

Chief, f 25X1

PThis memorandum sets forth guiding principles
under established policies and as such has my
approval: ‘

/s/ Jchn S. Warner
Assistant Ceneral Counsel
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/e/ E. R. Ssunders
Budget Officer
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